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��Introduction� XE "Introduction" �

The Financial Planner is designed to create a financial plan comprised of financial events that take place during your life. The Financial Planner was created to give a “broad brush” overview of you financial future based on actual and proposed financial plans.

To create a plan:

	1. You create accounts that represent your current investments, assets, equity and the return rates for each.

	2. You fill out an initial values form which contains the age you wish the plan to begin and the age you wish the plan to end.  Use this form to set your effective income tax rate as well as the inflation rate.

	3. You assemble a Financial Scenario consisting of money related events. Each event is applied to the scenario at the event’s start age and continues until the event’s end age.  These events represent a deposit to or a withdrawal from one of your accounts. There is an event available that allows you to change the fundamental rates with which the scenario is calculated.

	4. You run the scenario to see how your accounts are affected by the events.



Assumptions� XE "Assumptions" �

The Financial Planner makes a number of  assumptions.

The first assumption is that your savings and investments consist of the following types:

	1. Investment Savings� XE "Investment Savings" � -- The interest earned on these investments is taxed.  Withdrawals are not taxed.

	2. Tax-free Savings� XE "Tax-free Savings" � -- The interest earned on these investments is not taxed.  Withdrawals are not taxed.

	3. Retirement Savings� XE "Retirement Savings" � -- The interest earned on these investments is not taxed. Withdrawals are taxed.

	4. Assets� XE "Assets" �--Cars, boats, household furnishings, etc.

		Important:  The program will not withdraw from an Asset account.

	5. Equity� XE "Equity" �--Real estate that you own outright.  For real estate that has an outstanding mortgage use the Mortgage Event a scenario.

		Important:  The program will not withdraw from an Equity account.

The second assumption is that all of the events that affect your money are triggered by your age. For example your Social Security� XE "Social Security" � starts at a particular age.  You can withdraw from an IRA after a particular age. Therefore all of the events that make up your Financial Scenario start at an age (your age at the time the event first takes place) and ends at an age (your age when the event stops).

The third assumption is when an event requires money to be withdrawn from your accounts the Financial Planner does it in the sequence (order) defined in the Accounts Dialog.

		Important:  The program will not withdraw from an Asset or Equity account.

When the money in an account is depleted the next account in order is accessed. This order may be overridden for certain accounts with the Asset Allocation Option discussed later.

If the withdrawal has to be made from your Retirement Savings� XE "Retirement Savings" � accounts before the qualification age� XE "qualification age" � -- the  Financial Planner will withdraw the required penalties and taxes. If the withdrawal is made from your Retirement Savings accounts after the qualification age is reached the required taxes are assessed.



�Quick Tips� XE "Quick Tips" �



Quick Tip -- Importing Account Data� XE "Importing Account Data" � From A Tab or Comma Delimited File

When you import a delimited file with the NEW selection from the Files menu you will have to edit each new account that you import.  The only information taken from the delimited file is the account name and account amount.  This is the only time you should have to do this unless you add an account later.  Each time you update the accounts from this time on you should use the Import Account Data selection from the Files menu or the Import button in the accounts folder.  This will match your accounts with those in the delimited file and update the amount when a match is made.  

		Important: The import feature will only work if there is at least one J&L Financial Planner account that matches an account in the delimited file.

If you are creating a tab-delimited file from Intuit Inc.’s Quicken software you should do it from the Account Balances Report.  It allows you to print to a tab-delimited file.  You should customize the report to only include those accounts you are keeping in the J&L Financial Planners accounts.

See Import Accounts for the form the files must take.

Comma-Delimited File� XE "Comma-Delimited File" � (CSV)

Many programs allow you to print out information in the form of a comma-delimited text file.

This file is sometimes referred to as a CSV� XE "CSV" � file having the extension .csv.

Some programs place this ability under the files menu as an “Export� XE "Export" �” option.  The J&L Financial Planner expects the comma delimited text file to contain each account name followed by the amount in that account.  This is the only information useful to the planner.  Ideally the file needs to be in the form:

		Account Name,Account Amount

		Account Name,Account Amount

		Account Name,Account Amount

		Account Name,Account Amount 

If any of the records in the file are not of this form the program will try to filter out the other data. As long as the Account Name is the first field (starting at the first position of each line) and the Amount is the last field of each line the program can probably filter out the other information.

Tab-Delimited File� XE "Tab-Delimited File" �

Many programs allow you to print out information in the form of a tab-delimited text file.  Some place this ability under the files menu as an “Export” option.  Others allow you to print a report in the form of a tab-delimited text file.  The J&L Financial Planner expects the tab-delimited text file to contain each account name followed by the amount in that account.  This is the only information useful to the planner.  The file needs to be in the form:

		Account Name		tab	Account Amount

		Account Name		tab	Account Amount

		Account Name		tab	Account Amount

		Account Name		tab	Account Amount

If any of the records in the file are not of this form the program will try to filter out the other data. As long as the Account Name is the first field (starting at the first position of each line) and the Amount is the last field of each line the program can probably filter out the other information.�

Quick Tip -- Exporting Account Data To A Tab or Comma Delimited File� XE "Comma Delimited File" �

Selecting the Export Account Data� XE "Export Account Data" � exports all of your accounts and the account amounts to a tab or comma delimited (CSV) file.  The first line in the file contains delimited account names.  Each line there after contains delimited account amounts for each age from your scenario results.

Note: You cannot use this file to save account information for later import into the financial planner.  

Use the Save Accounts selection from the File menu to save account information.

The data exported with this selection can be imported into most spread sheet and data management software.

Quick Tip -- Summary Folder� XE "Quick Tip -- Summary Folder" �

When the cursor is over a graph, indicated by a cross as opposed to an arrow, clicking the mouse updates the summary and the arrow keys on the keyboard function as follows:

		Right Arrow	Goes to the next age in the current graph.

		Left Arrow	Goes to the previous age in the current graph.

		Down Arrow	Goes to the next graph.

		Up Arrow	Goes to the previous graph.

You can print the Summary Folder with the Print Current Graph menu item or toolbar icon.

Another way to print or use the information generated with the Summary Folder at this time is as follows:

(1)  Open the Summary Folder.

(2)  Press the Alt key simultaneously with the PrtSc key.  This puts the Summary Folder graphs into the clipboard.

(3)  Open your favorite image software, the Window’s Paint program, or even a word processor, and Paste the graphs from the clipboard

Quick Tip -- Accounts Folder� XE "Accounts Folder" �

You may sort� XE "sort" � each of the account columns by clicking on the account heading.

The first click will sort the column in ascending order.

The second click will sort the column in descending order.

The next click will again sort the column in ascending order, and so on.

	Important:  Sorting only works on the first seven(7) columns.

	Important:  The access order is not sorted numerically.  It is sorted “alphabetically”  In other words if the accounts have the following in their respective Order fields, “1”, “2”, “100” the order the accounts will be accessed will be “1”, “100”, “2” as opposed to 1, 2, 100 if they were sorted numerically.  Also, be careful if you use spaces as the leading characters in this field.  

The fields “1”, “ 2” will sort as “ 2”, “1”.  The fields “1”, “2” without the leading space in the second field will sort as “1”,”2”.

	Important:  The program will not withdraw from an Asset or Equity account

The “P” column will contain an ‘x’ if the account has the Penalty Applies check box has been checked for that account.

The “M” column will contain a 1, 2, or 3 depending on which table you chose to perform the Required Minimum Distribution calculation.  If it is blank the account does not require a minimum withdrawal.

The “A” column will contain an ‘x’ if the Assign asset allocation checkbox has been checked for that account.  If the ‘x’ is the color red the  Asset Allocation Withdrawal option has not been selected.

Quick Tip -- Results Folder� XE "Results Folder" �

You can edit a scenario event by double clicking on an item in the results associated with that event.

If you double click on an age in the results the program will assign that age as the GOTO age.

If a result is shown at the bottom as having a Red Flag, you can double click the Red Flag item and it will take you to that age.�

Quick Tip -- Graph Functionality

(1)  You can toggle between the line graph, bar graph and 3D bar graph by double clicking the right mouse button.

(2)  You can toggle between the line/bar graph and the pie graph by double clicking the left mouse button.

(3)  You can display values on the graphs by pressing the left mouse button any time the cursor is a cross hair as opposed to an arrow.

(4)  You can toggle the graph legend in front of or behind the plots by pressing the “L” key.

(5)  You can remove the legend from the graph by pressing the “N” key.  To get the legend back press the “L” key.

An alternate way to print or use a graph generated by the program is as follows:

(1)  Open the graph folder.

(2)  Press the Alt key simultaneously with the PrtSc key.  This puts the graph into the clipboard.

(3)  Open your favorite image software, the Window’s Paint program, or even a word processor, and Paste the graph from the clipboard.



Quick Tip -- Asset Allocation Withdrawals� XE "Asset Allocation Withdrawals" � (Professional Version Only)

The Asset Allocation Withdrawal option was created to allow certain marked accounts to keep an asset allocation after a certain age. The accounts are marked by assigning the account from the Add Accounts Screen.

Asset Allocation Withdrawal Options Fields

Proportional asset allocation withdrawal  Choosing this option will draw funds from a selected account in the same proportion as its balance is to the total amount in the funds using the same table.

For example if you have selected 3 funds.

		Fund 1	=	$10,000.00

		Fund 2	=	$50,000.00

		Fund 3	=	$40,000,00

	Fund 1 represents 10% of the total amount

	Fund 2 represents 50% of the total amount

	Fund 3 represents 40% of the total amount

	If the withdrawal amount for a year after the Age to start withdrawals  is $10,000.00

		$1,000.00 will be withdrawn from Fund 1 (10.0 % of $10,000.00)

		$5,000.00 will be withdrawn from Fund 2 (50.0% of $10,000,00)

		$4,000.00 will be withdrawn from Fund 3 (40.0% of $10,000.00)

This allows you to maintain a constant asset allocation within a group of assets.

Equal asset allocation withdrawal

This choice will withdraw equal amounts from each account selected.

For example if you have selected 3 funds.

		Fund 1	=	$10,000.00

		Fund 2	=	$50,000.00

		Fund 3	=	$40,000,00

		If the withdrawal amount for a year after the Age to start withdrawals  is $10,000.00

			$3,333.33 will be withdrawn from Fund 1

			$3,333.33 will be withdrawn from Fund 2

			$3,333.33 will be withdrawn from Fund 3

Age to start withdrawals -- This is the age at which the program is to begin withdrawing from those accounts marked as Asset Allocation Withdrawal accounts.

Minimum withdrawal amount -- If the amount to be withdrawn is less than this amount the withdrawal will be made in the order defined in the Accounts Folder.



Quick Tip -- Required Minimum Distribution (RMD)� XE "Required Minimum Distribution (RMD)" � (Professional Version Only)

The Required Minimum Distribution (RMD) is a requirement the IRS imposes on certain retirement accounts, such as IRAs.  Basically it requires you to withdraw funds from these accounts starting at a certain age.  For most people this age is 70 1/2.  The minimum amount you must withdraw is determined by your life expectancy at the age must start withdrawing.  This can be found in tables provided by the IRS.  Which table you use is determined by a number of factors.  One such factor is the age of the beneficiary of the account.  Once the table is determined, the amount you must withdraw each year is calculated by dividing the total amount in the affected retirement accounts for that year by the life expectancy in the table for that year.

The Financial Planner does everything except determine the age you must start withdrawing the funds and the table you must use.

To set up an account or accounts for RMD you first must set up a table.  The Financial Planner has three table set up for your use.  All three have default entries for what is probably the most commonly used table, the IRS Distribution Period Table, but the tables may be edited to suit your circumstance.  The edited values are saved with each scenario file.  

Important Note:  If you wish to revert a value back to the default value place a zero in the field.  Ignore any error messages.  The value will default to the value in the IRS Distribution Period Table that was current at the time you purchased the J&L Financial Planner.

If you upgraded the J&L Financial Planner to a version that has updated RMD tables and you wish to use the newer values you must enter a zero in all of the table fields.  Ignore any error messages.  Be sure to save your scenario when you exit the program.

To set up the planner to handle RMD for a retirement account or accounts:

  1.  Select the menu item  Edit / Required Minimum Distribution.

	Fill in the Penalty rate if it does not contain the correct value (usually 50.0%)

	Select an account to receive the funds withdrawn with the pull down list Transfer funds to this account.

		Note:  Do not select another retirement account.

	Press the button Edit Table 1 Life Expectancy Values

		Fill in the Description and Withdrawal Start Age. 

			The start age is generally 70 1/2.

		Note: The planner works on a yearly basis so this must be 70.

  2.  For each account in the Account Folder list, or each new account created, that requires RMD select the table you edited by checking the Assign RMD Table check box on the Account Information screen.



That is all that is needed.  Each account that is assigned RMD a 1, 2, or 3 will display in the “M” column of the Accounts Folder signifying the table selected for that account.

An event with the Description will  entered in the Scenario Folder at the Withdrawal Start Age.

Each year a line item will be entered in the Results Folder starting at Withdrawal Start Age.

If you check the Detailed check box in the Results Folder, each withdrawal amount and the account receiving the fund will be detailed.

Important:  You can not delete an RMD from the Scenario Folder. You must unassign each account that is assigned to the RMD table.

Quick Tip -- Revenue Code Section 529� XE "Revenue Code Section 529" �  (Professional Version Only)

Section 529� XE "Section 529" � is a flexible and federally tax free way to save for college� XE "save for college" �.  These plans offer many advantages including,

	Federal income tax-free qualified withdrawals,

	No income restrictions,

	High contribution limits, and

	Proceeds can be uses at accredited colleges and universities nationwide.

To set up the planner to handle 529 accounts

	1.  Create a tax-free account.

	2.  Create a Deposit event to deposit funds into the tax-free account yearly.

	3.  Create a Withdrawal event to withdraw funds from the tax-free account when the student begins college.

	4.  Create a Transfer event to transfer all of the remaining funds to another 529 account the year after you expect the student to graduate.  (See Note 1

NOTE 1:  If there are excess funds in the account and the funds cannot be transferred to another qualified tax-free account you will be liable for taxes and possible penalties.  You should check with your plan administrator or a qualified professional with respect to these tax consequences.

Quick Tip -- Printing Reports

You can select fonts from the Print / Report Options menu selection.  Although the Choose Font screen presents you with a selection of point sizes it must be noted that the point size makes little or no difference in the report output.  The fonts are scaled to fit the size of the printed page.

You will find that some fonts do not lend themselves to this type of scaling.

Regardless of these problems, there are still a number of fonts that present themselves well to this format.

Before you print a report you should 

	1.  bring up the Print / Page Setup screen and choose margins.

	2.  When you find a font and margin size that suits you -- be sure to save the scenario.

Note 1:  The program saves the font selection, margins, and page orientation with the scenario.

Note 2:  The report has a title page and its page number is zero (0.)  If you do not wish the title page to be printed choose page 1 to the number of pages to be printed when the Print screen comes up.

Important:  

	There are some printers that will not accept some of the special characters such as the ‘&”.

	It is a good idea not to use special characters in the Descriptions, Names, or Titles.  If you must use and ampersand -- use two -- as “&&”.  It will print out as one.

Note:  When changing from the default printer in the Page Setup screen it is a good practice to place the cursor on one of the margins and press enter -- even if you do not want to change the margin.  There seems to be a glitch in the Page Setup that requires a margin input.  If you do not do this when changing from the default printer you will print with the printers default margins.

Quick Tip -- Lighter Banding

If the banding in the Accounts, Scenario and Results folder shows up darker than you like, you can make it lighter by doing the following:

	1.  Right Click on the J&L Financial Planner Icon on your desktop.

	2.. Choose Properties.

	3.  In the target field you should see something like this.

		"C:\Program Files\jlplan3\jlplan63.exe"

	4.  Add the word LIGHTER in all caps to the end like this.

		"C:\Program Files\jlplan3\jlplan63.exe" LIGHTER

	5.  Notice there is a space after the last quotation mark and the word LIGHTER, and the word LIGHTER is all upper case letters.

	6.  Click on Apply followed by OK.

To revert to the darker banding remove the word LIGHTER.

Note:  If you right click on the J&L Financial Planner from the start menu you can start at step 2.

Quick Tip -- Adding Summary to Results

By default the Results does not contain the Summary portion unless the Show Detailed Results box is checked.

You can cause the Summary to appear in the default Results in one of two ways.

1.  Press the Shift Key and F11 simultaneously followed by the Run Again button.  

2. 

	1.  Right Click on the J&L Financial Planner Icon on your desktop.

	2.. Choose Properties.

	3.  In the target field you should see something like this.

		"C:\Program Files\jlplan3\jlplan71.exe"

	4.  Add the word SUMMARY in all caps to the end like this.

		"C:\Program Files\jlplan3\jlplan71.exe" SUMMARY

	5.  Click on Apply followed by OK.

Note:  If you right click on the J&L Financial Planner from the start menu you can start at step 2.

�Menus� XE "Menus" �



File Menu� XE "File Menu" �



New� XE "New" � 

This command allows you to open up a new Financial Scenario. It will default to a temporary filename. If you wish to save the scenario under a new name use the "Save as'" command from the files menu.

You are given the option to import the accounts from a tab-delimited text file or a comma-delimited text file. If you choose either of these options you will be prompted to fill the other necessary data for each account. You can also import accounts from the Accounts Folder.

Open� XE "Open" �

This command will prompt you to enter a Financial Scenario file name. If you only enter the proper name of the file, the Financial Planner assumes the .RET� XE ".RET" � extension. You may, however, open any legitimate scenario file regardless of its extension.

Save� XE "Save" �

This command will save any changes you made to your Financial Scenario to the current scenario file.



Save As� XE "Save As" �

You may save your current Financial Scenario with a new name. The Financial Planner defaults to a .RET extension if only the proper name is given, but you may put any extension you wish on the file.



Import Account Data� XE "Import Account Data" �

You may import account data from a tab-delimited� XE "tab-delimited" � or comma delimited file (CSV). The J&L Financial Planner expects the delimited text file to contain each account name followed by the amount in that account.  This is the only information useful to the planner.  

Ideally the tab-delimited file needs to be in the form:

		Account Name		tab	Account Amount

		Account Name		tab	Account Amount

		Account Name		tab	Account Amount

		Account Name		tab	Account Amount

Ideally the comma-delimited� XE "comma-delimited" � file needs to be in the form:

		Account Name,Account Amount

		Account Name,Account Amount

		Account Name,Account Amount

		Account Name,Account Amount

If any of the records in the file are not of this form the program will try to filter out the other data. As long as the Account Name is the first field (starting at the first position of each line) and the Amount is the last field of each line the program can probably filter out the other information.

If a new account is found you will be prompted to see if you want to add it.



Export Account Results� XE "Export Account Results" �

You can export the results of your scenario to a tab-delimited or a comma-delimited (CSV� XE "CSV" �) results file.  Many database and spreadsheet programs allow importation of tab-delimited or comma-delimited (CSV) text files.  The tab-delimited file consists of a header record as follows

	Age  tab  Account Name1  tab  Account Name2  tab     Account NameN  tab   Total

A record for each age of your scenario follows the heading.  Each of these records contain the tab-delimited account amounts and the total for the corresponding age.

The comma-delimited file consists of a header record as follows

	Age,Account Name1,Account Name2,Account NameN...,...Total

A record for each age of your scenario follows the heading.  Each of these records contain the comma-

delimited account amounts and the total for the corresponding age.



Read Accounts� XE "Read Accounts" �

You may read accounts data from a file.  The program expects the file to have the .ACC� XE ".ACC" � extension.  You save accounts data with the Write Accounts menu selection.  When you read accounts data you overwrite any existing account data.



Write Accounts� XE "Write Accounts" �

You may save your current account data to a file.  The data is saved in a file with the extension .ACC� XE ".ACC" �.



Re-Index Accounts� XE "Re-Index Accounts" �

If you find that you have trouble assigning an account in a scenario event, it may be the account indexing has been corrupted.  You can fix this by re-indexing the accounts.  When you do this, however, you will probably have to re-assign the account assignments in your scenario.  Check any Deposit, Loan, Transfer, and Fundamental events and change any incorrect account assignments.



Save Graphs� XE "Save Graphs" �

This menu selection allows you to save the current scenario in graphical format.  The graphs are save to a file with the .JLP� XE ".JLP" � extension.  You may view these graphs by creating a new graph window or use them to compare with other saved scenarios when you select the Compare Scenarios item from the Tools/Aids menu.



Exit� XE "Exit" �

This selection exits from the Financial Planner Program.



�Edit Menu� XE "Edit Menu" �



Initial Values� XE "Initial Values" �

This event displays the Initial Data Screen that summarizes the amounts from your accounts. This dialog is where you enter the age at which you wish your Financial Scenario to start and the age you wish it to end.  This dialog is where you enter the appropriate values for the Tax Rate� XE "Tax Rate" � and Inflation Rate� XE "Inflation Rate" �.

�

Figure � SEQ Figure \* ARABIC �1�: Initial Data Screen

Initial Data Screen� XE "Initial Data Screen" �

The Initial Data screen requires entries in all of the fields.

The initial data values represent the values of your accounts and expected return on those accounts at the beginning of the Financial Scenario. The Financial Scenario begins at Start Age and runs until End Age.

In short the program takes the Initial Data values as the state of your finances at age Start age.  Each year from Start Age� XE "Start Age" � to End Age� XE "End Age" � the program 

	1. executes each Financial Scenario Event  valid for the Current Age, and

	2. applies the applicable rates to the accounts, allowing for taxes and penalties. 



Initial Data Screen Fields� XE "Initial Data Screen Fields" �

Start Age  The age at which the plan starts. It may be the age at which you want to start putting money in a retirement account. It may be you already have money in the various accounts and the Start Age represents your present age. In any case, the program uses the Start Age as the age the calculations start in the Financial Scenario.

End Age� XE "End Age" �  The age the plan ends. The program will not perform any calculations beyond this age.  When a Financial Scenario is executed results are only displayed from Start Age to End Age.

Birth Month� XE "Birth Month" �  The month the planner was born. Values may be from 1 to 12.

Birth Day� XE "Birth Day" �  The day of the month of the planner's birth.  Values may be from 1 to 31. 

Use Birthday� XE "Use Birthday" �  If this box is checked the program will calculate a partial year for the year represented by the Start Age.

Initial investment savings� XE "Initial investment savings" �  The value of your Investment Savings accounts at age Start Age.  The income from these accounts is taxed.

		Note:  This value is the total of all the accounts of type Investment Savings.

Average rate on investment savings  The average yearly rate at which the money in the Investment Savings accounts earns interest.

Initial tax-free savings� XE "Initial tax-free savings" �  The value of your Tax-free Savings accounts at age Start Age.  The income from these accounts is not taxed.  Withdrawals from these accounts are not taxed.

		Note:  This value is the total of all the accounts of type Tax Free Savings.

Average rate on tax-free savings  The average yearly rate at which the money in Tax-free Savings accounts earns interest.

Initial retirement savings� XE "Initial retirement savings" �  The value of your Retirement Savings accounts at age Start Age. The income from these accounts is not taxed.  Withdrawals are taxed.  If the withdrawal is made before the Penalty Age, the Penalty Rate is applied to the withdrawal.

		Note:  This value is the total of all the accounts of type Retirement Savings

Average rate on retirement savings  The average yearly rate at which the moneys in the Retirement Savings accounts earn interest.

Initial equity� XE "Initial equity" �  The money represented by the equity in real estate at age Start Age.

		Note:  This value is the total of all the Accounts of type Equity.

Average equity appreciation rate  The average rate at which the property represented in the Equity accounts increases or decreases each year. A negative rate represents depreciation a positive rate represents appreciation. 

Initial assets� XE "Initial assets" �  The value of your non-real estate asset accounts at the age Start Age.

		Note:  This value is the total of all the Accounts of type Asset

Average asset depreciation rate  The average rate at which the property represented in Current Assets accounts increase or decreases each year. A negative rate represents depreciation and a positive rate represents appreciation. 

Tax rate� XE "Tax rate" �  The rate at which income from all taxable accounts is taxed. This rate may be changed at any age with a Fundamentals Event. 

Inflation rate� XE "Inflation rate" �  The rate at which the cost of living increases each year. This rate may be changed at any age with a Fundamentals Event. 

Total Amount In Accounts� XE "Total Amount In Accounts" �  This amount represents the total of all of the above accounts.�

Group Names� XE "Group Names" �

�

Figure � SEQ Figure \* ARABIC �2�: Group Names

You can input up to 10 unique group names along with a minimum and maximum random rate for use with the results folder.  Grouping allows you to assign a category to an account or a number of accounts.  The group assignment is made from the Accounts Folder as part of the ADD or Edit Account functions.  There is a Group Graph Folder that graphs the group results.

Add Account

This menu item will bring up the Account Information dialog which allows you to add an account.

See Account folder for the full description of the Account Information screen.

Add Event To Scenario� XE "Add Event To Scenario" �

You may add an event to your Financial Scenario by clicking one of the following menu items.



Withdrawal� XE "Withdrawal" �

Use the event Description� XE "Description" � field to describe in your words what this withdrawal represents, for example "Rent Payment" or "Living Expenses."

A Withdrawal event will withdraw the amount of money you enter into the Amount field annually from your accounts beginning at your Start Age and ending at your End Age, unless of course, you check the "One time only withdrawal" button. In this case one withdrawal is made at your Start Age and any entry in the End Age is ignored.

To apply the current Inflation Rate to subsequent withdrawals check the "Apply inflation rate to withdrawal" box.

�

Figure � SEQ Figure \* ARABIC �3�: Withdrawal Event

Withdrawal Event Screen Fields� XE "Withdrawal Event Screen Fields" �

Description  Your description of how this event pertains to the Financial Scenario. The program does not use this description except to display it in the proper place.

Start Age  Your age at which this event is to begin. If this age is less than the Initial Data Start Age the Financial Scenario will start at this age.

End Age  The age at which this event will end. If this age is greater than the Initial Data End Age the Financial Scenario will end at the Initial Data End Age. If the One time only withdrawal box is checked the Withdrawal End Age is ignored.

Amount  The amount of money withdrawn from you accounts each year. If the Apply inflation rate to withdrawal box is checked the withdrawal will be increased each year by the current Inflation Rate.

Apply Rate  If this box is checked the deposits will increase or decrease by this rate each year.

Withdrawal Account  If an account is selected the Amount will only be withdrawn from the selected account.  When the account is depleted the Amount will be withdrawn from the accounts in the order defined in the Accounts Folder.  Also, selecting an account for withdrawal prevents the account from being selected for the Asset Allocation Withdrawal option.

One time only withdrawal  If this box is checked the Amount is withdrawn from your accounts at age Start Age and the End Age is ignored.

Apply inflation rate to withdrawal  If this box is checked the amount of money withdrawn from your accounts is increased by the Inflation Rate each year.  The Inflation Rate is initialized on the Initial Data Screen and can be changed at any age with a Fundamentals Event.

Use smart withdrawal  Check this if you want the program to calculate a �smart withdrawal� when random scenarios are executed.  The withdrawal defaults to the Minimum smart withdrawal value when the randomized average rates on your accounts fall below the initial rates for 2 years in a row.

Minimum smart withdrawal  The amount used if the Use smart withdrawal is checked.

		Note:  Both the Apply Rate and Apply inflation rate to withdrawal may be checked. In this case both rates will be applied.

Summary

The Withdrawal Event allows you to create a one-time or yearly event that withdraws an Amount of money from your accounts starting at Start Age and ending at End Age.  The program withdraws from the accounts in the order defined in the Accounts Dialog



Deposit� XE "Deposit" �

Use the event Description field to describe in your words what this deposit represents, for example "XYZ Company Retirement Payment" or "Jim's Social Security."

A deposit event will deposit the amount of money you enter into the Amount field annually beginning at your Start Age and ending at your End Age, unless of course, you check the "One time only deposit" box. In this case one deposit is made at your Start Age and any entry in the End Age is ignored.

You may deposit into your Investment Savings, Tax-free Savings, or Retirement Savings by selecting the appropriate account from the Deposit To: list.

�

Figure � SEQ Figure \* ARABIC �4�: Deposit Event

Deposit Event Screen Fields� XE "Deposit Event Screen Fields" �

Description  Your description of how this event pertains to the Financial Scenario. The program does not use this description except to display it in the proper place.

Start Age  Your age at which this event is to begin. 

	Important: If this age is less than the Initial Data Start Age the Financial Scenario will start at this age.

End Age  The age at which this event will end. If this age is greater than the Initial Data End Age the Financial Scenario will end at the Initial Data End Age. If the One time only deposit box is checked the Deposit End Age is ignored.

Amount  This is the amount of money deposited to the account checked in the Deposit To: list each year.  If the Apply inflation rate to deposits box is checked the deposit will be increased each year by the current Inflation Rate.

Apply Rate  If this box is checked the deposits will increase or decrease by this rate each year.

Deposit To  Choose an account from the list.

One time only deposit  If the box is checked the deposit is made once at Start Age.

Apply inflation rate to deposits  If the box is checked the deposits will increase by the current inflation rate each year. The Inflation Rate is initialized on the Initial Data Screen and can be changed at any age with a Fundamentals Event.

Tax deposit at current rate  If the box is checked the deposits will be taxed by the current tax rate each year. The tax will be deducted from the deposit amount before it is deposited to the selected account.  If the amount represents the after tax value of a deposit do not check this box.

	Note:  Both the Apply Rate and Apply inflation rate to deposits may be checked.  In this case both rates will be applied.

Summary

The Deposit Event allows you to create a one-time or yearly event that deposits an amount of money to an account starting at Start Age and ending at End Age.  The program deposits to the account selected in the Deposit To: list.

Loan� XE "Loan" �

Use the event Description field to describe in your words what this loan represents, for example "New Car Loan" or "Home Repair Loan."

The Loan event is used to borrow an amount of money at age Start Age. The full amount you are borrowing should be entered into the Amount field. The No Of Years field should contain the number of years of the loan. 

If you are planning to pay off the loan prematurely, put your age at which you are to pay off the loan in the Payoff Age field.

The Rate field represents the yearly interest rate of the loan.

The monthly payment is calculated and placed in the Monthly Payment field.  When you run the Financial Scenario the monthly payments will be withdrawn from your Investment Accounts in the order provided in the Accounts Dialog. 

The amount you borrow can be placed into an account selected from the Deposit To: list.

�
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Loan Event Screen Fields� XE "Loan Event Screen Fields" �

Description  Your description of how this event pertains to the Financial Scenario. The program does not use this description except to display it in the proper place.

Start Age  Your age at which this event is to begin. If this age is less than the Initial Data Start Age the 

Financial Scenario will start at this age to do the Loan calculations.

Payoff Age  Your age at which the loan is to be paid in full.  The Payoff Age only applies if the Payoff Age is less than Start Age + No of Years and the Payoff Age is less than the Sell asset age.

Amount  The amount of money the asset represents.  For example if you buy a $16,000.00 automobile and put down $2,000.00 enter the $16,000.00 in this field.

Down Payment  The amount of money you put down to secure the loan. This money is withdrawn from 

Investment Accounts at Start Age.

Rate  The yearly rate of interest on the loan.

No of Years  The number of years the loan applies. The Monthly Payment will be withdrawn from Investment Accounts each year from Start Age to Start Age + No of Years unless Payoff Age or Sell asset age is reached first.

Monthly Payment  The amount you will be charged each month for the loan. This amount is calculated by the program. To see the monthly payment use the mouse to click the CALCULATE control.

Deposit To  Choose an account from the list.

Withdrawal payments from account  If an account is selected the Amount will only be withdrawn from the selected account.  When the account is depleted the Amount will be withdrawn from the accounts in the order defined in the Accounts Folder.  Also, selecting an account for withdrawal prevents the account from being selected for the Asset Allocation Withdrawal option.

Sell asset age  Your age when the asset is to be sold.  This age is valid only when the loan is applied to an account of type Asset.

Summary

The loan event allows you to take out a loan at age Start Age and deposit the money from the loan in the appropriate account. The Financial Scenario will take the payments from Investment Accounts and perform all of the appropriate calculations until the Payoff Age, Sell asset age, or Initial Data End Age is reached.



Credit Card Debt� XE "Credit Card Debt" �

�

Figure � SEQ Figure \* ARABIC �6�  Credit Card Debt Event

This event creates a credit card Balance at the Start Age.  Each month the Monthly Purchases are added to the balance, the interest calculated, and the principal portion of the payment subtracted from the balance.

Each month the payment is withdrawn from the selected account. When the account is depleted the Amount will be withdrawn from the accounts in the order defined in the Accounts Folder.  Also, selecting an account for withdrawal prevents the account from being selected for the Asset Allocation Withdrawal option. If you select the No Selection from the account selection the payment is withdrawn in account order.  

You may pay off the balance at the Payoff Age.

Note:  You cannot select a Start Age for credit card debt prior to the Initial Value’s Start Age. 



Mortgage� XE "Mortgage" �

Use the event Description field to describe in your words what this mortgage represents, for example, "Principal Residence Mortgage."

The Mortgage event is used to buy property at age Start Age. The full amount you are paying for the property should be entered into the Amount field. The amount of the mortgage is calculated using the Amount field minus the Down Payment field. The No Of Years field should contain the number of years of the mortgage. If you are planning to pay off the mortgage prematurely, put your age at which you are to pay off the mortgage in the Payoff Age field. If you are planning to sell the property, put the age at which you wish to sell in the Sell Age field. The Rate field represents the yearly interest rate of the loan.

The monthly payment is calculated and placed in the Monthly Payment field.  When you run the Financial Scenario the monthly payments will be withdrawn from your accounts in the order provided in the Accounts Dialog. 

The Down Payment as well as the Principal paid each year will be added to your Equity.  If the property is sold, all of the money from this property is taken from Equity and placed into the first account of type Investment Savings per the order provided in the Accounts Dialog.

�

Figure � SEQ Figure \* ARABIC �7�: Mortgage Event

Mortgage Event Screen Fields� XE "Mortgage Event Screen Fields" �

Description  Your description of how this event pertains to the Financial Scenario. The program does not use this description except to display it in the proper place.

Start Age  Your age at which this event is to begin.  If this age is less than the Initial Data Start Age the 

Financial Scenario will start at this age to do the Mortgage calculations.

Payoff Age  Your age at which the mortgage is to be paid in full. The Payoff Age only applies if the Payoff Age is less than Start Age + No of Years and the Payoff Age is less than the Sell age.

Amount  The value of the property at time of purchase.  For example, if you purchase a home for $200,000.00 and put $40,000.00 down, enter the $200,000.00 in this field.

Down Payment/Equity  If this is a down payment this represents the amount of money you put down to secure the mortgage, and if the Do not withdraw down payment box is not checked this amount is withdrawn from your accounts at Start Age .  In case of a refinance this amount represents the amount of equity you have in your property at the time of the refinance.

Rate  The yearly rate of interest on the mortgage.

No of Years  The number of years the mortgage applies. The Monthly Payment will be withdrawn from your accounts each year from Start Age to Start Age + No of Years unless Payoff Age or Sell age is reached first. The principal portion of the mortgage payment is added to your Equity each year. 

Monthly Payment  The amount you will be charged each month for the loan. This amount is calculated by the program. To see the monthly payment use the mouse to click the CALCULATE control. The principal portion of the payment is added to your Equity.

Appreciation Rate  The rate at which the property is expected to increase or decrease each year.

Sell Age  Your age when the property is to be sold.

Percent of Selling Price at Sale  This value represent the expense you encounter to sell your property 

expressed as a percentage of the selling price.  For example, if the Realtor fees are 6.0% of the selling price and you expect to pay one point (1 percent) at closing -- enter 7.0 in this field.

	Note:  This expense is subtracted from your profits and will not show up as Incoming or Outgoing in the results.  It will, however, be noted at your age in the results.

Closing Costs  The amount of fees you pay to obtain this mortgage.

Taxes  Yearly property taxes.  This amount will be withdrawn from your accounts each year until you sell the property.

Do not withdraw down payment  Check this box if you don’t want the down payment to be withdrawn at Start Age  See Down Payment/Equity above.

Apply inflation rate to taxes  Checking this box will increase your taxes on the property each year by the current inflation rate.

Withdrawal payments from account  If an account is selected the Amount will only be withdrawn from the selected account.  When the account is depleted the Amount will be withdrawn from the accounts in the order defined in the Accounts Folder.  Also, selecting an account for withdrawal prevents the account from being selected for the Asset Allocation Withdrawal option.

Accelerated Monthly Payment Amount  The amount you place in this box will be applied to the mortgage principal each month for the duration of the mortgage.  It will only be applied if one of the following two check boxes is checked.

Apply accelerated monthly payment� XE "accelerated monthly payment" � starting at Mortgage Start Age  Check this box if you want to apply the additional monthly payment amount and you want it to start at the age the mortgage begins.

Apply accelerated monthly payment starting at Initial Values Start Age  Check this box if you want to apply the additional monthly payment amount and you want it to start at the age you entered as the Start Age in the Initial Values dialog.

Do Refinance Analysis� XE "Refinance Analysis" �  Check this box if you want to do a refinance analysis on this mortgage.

Do Accelerated Payment Analysis  Check this box if you want to do an Accelerated Payment Analysis on this mortgage.

Summary

The Mortgage Event allows you to take out a mortgage at age Start Age. The Financial Scenario will take the payments from your accounts and perform all of the appropriate calculations until the Payoff Age, Sell age, or Initial Data End Age is reached.

�

Transfer� XE "Transfer" �

Use the event Description field to describe in your words what this deposit represents, for example "Jim’s IRA."

The Transfer event allows you to transfer an amount from one account to another. Unless you check the "One transaction only" box the transfer will take place annually from your Start Age until your End Age. If the "From" account is depleted the remaining funds will be transferred and an alert will be posted.  If the money is to be taken from a Retirement Savings account before the Penalty Age the appropriate tax rate, as well as Penalty Rate, will be applied.

�
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Transfer Event Screen Fields� XE "Transfer Event Screen Fields" �

Description  Your description of how this event pertains to the Financial Scenario. 

Start Age  Your age at which this event is to begin. If this age is less than the Initial Data Start Age the Financial Scenario will start at this age.

Transfer all funds at Start Age  If this box is checked all of the funds in the From account will be transferred to the To account at the Start Age.

End Age  The age at which this event will end. If this age is greater than the Initial Data End Age the Financial Scenario will end at the Initial Data End Age. If the One transaction only box is checked the Transfer End Age is ignored.

Amount  The amount of money transferred each year. 

Apply Rate  If this box is checked the transfers will increase or decrease by this rate each year.

One transaction only� XE "One transaction only" �  If this box is checked the Amount is transferred once at Start Age and the End Age is ignored.

Apply inflation rate to transfer  If this box is checked the transfer amount is increased each year by the current inflation rate.

From Account  Select an account from the list  Funds will be withdrawn from this account

To Account  Select an account from the list.  Funds will be transferred to this account

		Note:  Both the Apply Rate and Apply inflation rate to transfer may be checked.  In this case both rates will be applied.

Summary

The Transfer Event allows you to transfer an Amount from one type account to another on a one-time or yearly basis starting from Start Age and ending with End age.  If the account does not have sufficient funds, the remaining funds in the account will be transferred and an alert will be posted.



Fundamentals� XE "Fundamentals" �

Use the Event Description field to describe in your words what this change represents, for example, "Invest More Conservatively."

The Fundamentals event allows you to change the rate at which the calculations are based at any age.  If you do not create a Fundamentals event the rates contained in the Initial Values table and the Accounts are used throughout the scenario.

Place your age in which you want the changes to take in Start Age and enter any or all of the rates in which you want to change.

�
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Fundamentals Event Screen Fields� XE "Fundamentals Event Screen Fields" �

Description  Your description of how this event pertains to the Financial Scenario. 

Start Age  Your age at which this event is to take place. If this age is less than the Initial Data Start Age the Financial Scenario will start at this age.

Select Account  Use the pull down menu to select the account to change a rate.

Press to select account’s rate.  Pressing this button will bring up a dialog that allows you to change the account’s rate.

Tax Rate  The rate at which income from all taxable accounts is taxed. This rate, as well as any or all rates, may be changed at any age with another Fundamentals event.

Inflation Rate  The rate at which the cost of living increases each year. This rate, as well as any or all rates, may be changed at any age with another Fundamentals Event.

Summary

The Fundamentals Event allows you to change a rate or rates that the program uses to calculate the Financial Scenario. This is a one time event  taking place at Fundamental Start Age. When the Fundamentals Event screen is initialized the fields default to the values of the previous Fundamentals Event Screen. The first time a Fundamentals Event screen is accessed the rates default to those contained in the Initial Data screen and Accounts.



�Asset Allocation Withdrawal Options� XE "Asset Allocation Withdrawal Options" � (Professional Version Only)

The Asset Allocation Withdrawal option was created to allow certain marked accounts to keep an asset allocation after a certain age. The accounts are marked by assigning the account from the Add Accounts Screen

� XE "Asset Allocation Withdrawal Options" �

�
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.

Asset Allocation Withdrawal Options Fields� XE "Asset Allocation Withdrawal Options Fields" �

Proportional asset allocation withdrawal  

Choosing this option will draw funds from a selected account in the same proportion as its balance is to the total amount in the funds using the same table.

For example if you have selected 3 funds.

		Fund 1	=	$10,000.00

		Fund 2	=	$50,000.00

		Fund 3	=	$40,000,00

	Fund 1 represents 10% of the total amount

	Fund 2 represents 50% of the total amount

	Fund 3 represents 40% of the total amount

	If the withdrawal amount for a year after the Age to start withdrawals  is $10,000.00

		$1,000.00 will be withdrawn from Fund 1 (10.0 % of $10,000.00)

		$5,000.00 will be withdrawn from Fund 2 (50.0% of $10,000,00)

		$4,000.00 will be withdrawn from Fund 3 (40.0% of $10,000.00)

This allows you to maintain a constant asset allocation within a group of assets.

Equal asset allocation withdrawal

This choice will withdraw equal amounts from each account selected.

For example if you have selected 3 funds.

		Fund 1	=	$10,000.00

		Fund 2	=	$50,000.00

		Fund 3	=	$40,000,00

		If the withdrawal amount for a year after the Age to start withdrawals  is $10,000.00

			$3,333.33 will be withdrawn from Fund 1

			$3,333.33 will be withdrawn from Fund 2

			$3,333.33 will be withdrawn from Fund 3



Age to start withdrawals -- This is the age at which the program is to begin withdrawing from those accounts marked as Asset Allocation Withdrawal accounts.

Minimum withdrawal amount -- If the amount to be withdrawn is less than this amount the withdrawal will be made in the order defined in the Accounts Folder.



Required Minimum Distribution Option� XE "Required Minimum Distribution Option" � (Professional Version Only)

Once you reach age 70 1/2 , the IRS requires you to withdraw at least a minimum amount each year—an amount known as a Required Minimum Distribution (RMD) from your tax-deferred retirement savings. You must take RMDs from all of your retirement plans except Roth IRAs.  Although the IRS rules on how you calculate this amount vary depending on a number of variables, such as the age of the beneficiary or beneficiaries, the withdrawals have two things in common.  

The first is the withdrawals start at a certain age.  Generally this is age 70 1/2. Since the J&L Planner operates on a yearly basis this age is 70.

The second is the calculation is performed by summing the amount of money in the retirement account(s) each year and dividing that amount by a Life Expectancy Factor for that year from a table published by the IRS.

For most users this table is the Distribution Period Table furnished by the IRS.  The J&L Planner implements this table as Table 1.  It contains the values for ages 70 to 99.

When circumstances require the use of another table or the money is to be withdrawn at an earlier or later age, the J&L planner provides each table with a start age -- the age the withdrawals are to begin.

All three tables may be edited with values that pertain to the users special RMD circumstance.

Important Note:  If you wish to revert a value back to the default value place a zero in the field.  Ignore any error messages.  The value will default to the value in the IRS Distribution Period Table that was current at the time you purchased the J&L Financial Planner.

If you upgraded the J&L Financial Planner to a version that has updated RMD tables and you wish to use the newer values you must enter a zero in all of the table fields.  Ignore any error messages.  Be sure to save your scenario when you exit the program.

Setting Up the J&L Planner For RMD

1.  You should read and understand the rules that apply for you retirement plans.  If you do not understand which accounts come under the RMD rules, talk with your plan administrator or contact the company from which you purchased the funds.  A good place to start is with the IRS Publication 590.

2.  Determine which accounts require RMD and find out which Life Expectancy Table applies to your circumstance.  If you are married, you spouse is the beneficiary on the accounts, and you spouse is less than 10 years younger than you, Table 1 will probably suffice.  

If your beneficiary is greater than 10 years younger than you -- you should look into using the IRS Joint Life and Last Survivor Expectancy Table.  If this is the case or if your circumstance requires a set of values other than the Distribution Period Table (J&L Planner Table 1) you will have to enter them into one of the J&L Planner tables.

Once you have determined the values needed use the Edit / Required Minimum Distribution selection.

This selection brings up a Required Minimum Distribution Options Screen which has the following information to be filled in:

Withdrawal Option,

Penalty Rate,

Account to which the funds are to be transferred, and

Three buttons that allow you to view and edit the Life Expectancy Tables.

Choose a table and fill in a description that identifies the account(s) and a start age.  If the values need editing -- edit the values.

3.  When you determine which accounts require RMD withdrawals edit each account and choose which table represents that account. See Add Account

The J&L Planner takes the information you provided and does the following.

1.  Each account that you have selected to be represented with an RMD table will have either a 1, 2, or 3 entered in the “M” column of the Accounts Folder.  This number represents the RMD table that is used to calculate the minimum amount to be withdrawn each year.

2.  For each group of accounts that relate to an RMD Table, J&L Tables 1-3, the program generates a Scenario Event that shows up in the Scenario Folder.

3.  When the results are executed, for each year starting with the age you entered in the table or tables, the planner 

calculates the beginning balance for the account or accounts, and

divides that amount by the value that is in the respective table.

The resulting amount will be transferred from the retirement account(s) into the account specified when you filled in the Required Minimum Distribution Options screen.

This total transaction will show up as a line item in the results.  If the Detailed option is selected from the Results Folder each amount transferred from each account will be shown.

Important:  You can not delete an RMD from the Scenario Folder. You must unassign each account that is assigned to the RMD table.�

Required Minimum Distribution� XE "Required Minimum Distribution" � Options Screen

�

Figure � SEQ Figure \* ARABIC �11�: Required Minimum Distribution Options

This screen has the following field relating to the Required Minimum Distribution:

Choose one of the 3 check boxes.

Proportional asset allocation withdrawal

Choosing this option will draw fund from a selected account in the same proportion as its balance is to the total amount in the funds using the same table.

For example if you have 3 funds that use Table 1

		Fund 1	=	$10,000.00

		Fund 2	=	$50,000.00

		Fund 3	=	$40,000,00

	Fund 1 represents 10% of the total amount

	Fund 2 represents 50% of the total amount

	Fund 3 represents 40% of the total amount

	If the RMD withdrawal amount for the year is $10,000.00

		$1,000.00 will be withdrawn from Fund 1 (10.0% of $10,000.00)

		$5,000.00 will be withdrawn from Fund 2 (50.0% of $10,000.00)

		$4,000.00 will be withdrawn from Fund 3 (40.0% of $10,000.00)

This allows you to maintain a constant asset allocation within a group of assets.

Equal asset allocation withdrawal

This choice will withdraw equal amounts from each account in the selected accounts using the same table.

For example if you have 3 funds that use Table 1.

		Fund 1	=	$10,000.00

		Fund 2	=	$50,000.00

		Fund 3	=	$40,000,00

		If the RMD withdrawal amount for the year is $10,000.00

			$3,333.33 will be withdrawn from Fund 1

			$3,333.33 will be withdrawn from Fund 2

			$3,333.33 will be withdrawn from Fund 3

Account order withdrawal

This option will withdraw fund from the selected accounts using the same table in the order that you have defined in the Accounts Folder.  This is the default option and the manner the program uses to withdraw from funds in general.

For example if you have 3 funds that use Table 1 and have the following order:

		Fund 1	=	$10,000.00	order 1

		Fund 2	=	$50,000.00	order 2

		Fund 3	=	$40,000,00	order 3

		If the RMD withdrawal amount for the year is $10,000.00

			$10,000.00 will be withdrawn from Fund 1

			$0.00 will be withdrawn from Fund 2

			$0.00 will be withdrawn from Fund 3



Penalty rate

This rate represents the penalty for not withdrawing funds from the required retirement accounts by the required age or not withdrawing the proper amount.  Any amount not withdrawn is penalized at this rate.  At the time of this writing the rate was 50.0%

Transfer funds to this account

Choose an account from the drop down list.  This account represents the account that will receive the funds that are withdrawn through the RMD option.

Edit Table 1 Life Expectancy Values - Pressing this button will take you to the Life Expectancy Table 1

Edit Table 2 Life Expectancy Values - Pressing this button will take you to the Life Expectancy Table 2

Edit Table 3 Life Expectancy Values - Pressing this button will take you to the Life Expectancy Table 3

�Life Expectancy Table� XE "Life Expectancy Table" �

�

Figure � SEQ Figure \* ARABIC �12�: Life Expectancy Table

This screen requires a minimum of 2 fields to be filled out.

Description  - Choose a descriptive name for the account or group of accounts that use this table for calculating the Required Minimum Withdrawal (RMD)

Withdrawal Start Age - Choose the age at which withdrawals are to be made from the account or group of accounts that use this table. Changing this value will change the ages for the values in the table.

Note:  The values will not change immediately -- but when you leave this screen.

The remaining fields are life expectancy values from the IRS tables.  All tables default to the IRS Table Distribution Period Table, but the tables may be edited to suit your circumstance.  The edited values are saved with each scenario file.

Important Note:  If you wish to revert a value back to the default value place a zero in the field.  Ignore any error messages.  The value will default to the value in the IRS Distribution Period Table that was current at the time you purchased the J&L Financial Planner.

If you upgraded the J&L Financial Planner to a version that has updated RMD tables and you wish to use the newer values you must enter a zero in all of the table fields.  Ignore any error messages.  Be sure to save your scenario when you exit the program.

�Budgets� XE "Budget" � (Professional Version Only)

�
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The planner allows up to 5 separate budgets, each with up to 30 expense items.  Each budget is actually an itemized list that is entered into the scenario as one Withdrawal Event.  Each budget has a unique name, a start age, an end age, and an optional account that can be selected for the withdrawal.  Each item in the list has a name, an amount, an option to specify whether the amount is monthly or yearly, and a yearly inflation percentage.

Creating a Budget� XE "Creating a Budget" �

	Give the budget a Name.  This will be the name entered into the scenario as a Withdrawal Event,

	Select a Start Age and an End Age for the Withdrawal Event, and

	Optionally select a Withdraw from account from which the withdraw is to be made.  If the No Selection is made the withdrawal will be in account order.

Adding a Budget Item to the List� XE "Adding a Budget Item to the List" �

	Fill in the Name and Amount,

	If the Amount is a monthly expense check the Monthly box,

	Fill in the expected Yearly Inflation Rate for the expense, and

	Click the Enter button with the mouse.

Editing a Budget Item� XE "Editing a Budget Item" �

	Select the item with a mouse click or mouse double click,

	Edit the fields that need changed,

	Click the Enter button with the mouse.

Note: If the name field is changed clicking the Enter button will enter a new item to the list.

Tracking Budget Items� XE "Tracking Budget Items" �

You can track budget items by checking the Track check box.  This will display the withdrawal value of each item checked when the scenario is executed with the Results Folder.

Deleting a Budget Item From the List

	Select the item with a mouse click or mouse double click,

	Click the Delete button with the mouse.

Note:  The Clear button will clear only those fields in the Add / Edit Section.

Copying a Budget� XE "Copying a Budget" �

	Use the Copy All button on the budget you want to copy from, and

	use the Paste All button on the budget you want to copy to.

Note: The program clears all of the budget items before it pastes.

Activating a Budget� XE "Activating a Budget" �

Checking the Activate this budget box at the lower left hand corner of the dialog will enter the Withdrawal Event into the scenario.

Printing a Budget� XE "Printing a Budget" �

The program prints the inflated values for each item in the budget from the budget Start Age to the budget End Age.

Deleting a Budget From the Scenario� XE "Deleting a Budget From the Scenario" �

	Select the budget Withdrawal Event from the scenario in the Scenario Folder,

	Click the Delete button on the Scenario Folder.

Notes:

	1. Deleting a budget only removes it from the scenario.  To reactivate it check the Activate this budget box on the corresponding budget dialog.

	2. You cannot copy a budget event with the Scenario Folder Copy button.  If you want to copy a budget 

		use the Copy All button on the budget dialog you want to copy from,

		and use the Paste ALL button on the budget dialog you want to copy to.

	3. You can edit a budget by double clicking the budget Withdrawal Event in the Scenario Folder and also the Results Folder.

	4. When a budget is active a check mark is presented to the left of its Menu item.



�Tools/Aids Menu� XE "Tools/Aids Menu" �



Mortgage Calculator� XE "Mortgage Calculator" �

�
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Amount  The value of the property.  This includes the down payment.

Down Payment  The amount of money you put down to secure the mortgage.

Rate  The yearly rate of interest on the mortgage.

No of Years  The number of years the mortgage applies.

Monthly Payment  The amount you will be charged each month for the loan. This amount is calculated by the program. To see the monthly payment use the mouse to click the Calculate control.

Use this mortgage in plan  Click this and the program will fill in a Mortgage event with this information and you will be presented with the dialog for the remaining information.



Refinance Analysis� XE "Refinance Analysis" �

The Financial Planner approaches refinancing in a straight forward “real life” manner.  It creates a scenario that compares the changes in net worth with and without the refinancing.  Regardless of the reasons for refinancing it is important to see how your net worth changes over time.  In the analysis, this time period spans the life of both the original mortgage and the refinanced mortgage.

The refinance calculator does the analysis in the following manner.

It creates two net worth accounts at the age of the refinancing. The existing account is shown on the Details Screen as O, and the Refinanced Mortgage account is shown as R.  Both the O and R accounts are net worth accounts and each have the following components:

Net Worth

	Savings

		Plus Income to pay for the mortgage (See note 1 below.)

		Minus Monthly Payment (See note 2 below.)

		Plus Interest on Savings (Calculated Monthly)

		Minus Taxes on the Savings Interest (Calculated Yearly)

		Plus Tax Savings from Mortgage Interest 

			( Calculated Yearly as Mortgage Interest x Effective Tax Rate)

		Minus Mortgage Interest (Calculated Monthly)

	Equity

		Plus The principal portion of the monthly payment 

			( Monthly Payment minus Interest, Added Monthly)



Note 1:  Each month the program adds the greater of the two monthly payments to each Net Worth Savings Account to pay for the Mortgage.

Note 2:  Each month the program subtracts the respective mortgage monthly payment from each Net Worth Savings Account.  For one account, generally the original mortgage, this zeros out the income (See note 1.)  For the other this subtraction leaves the account with the difference in the monthly payment.  This procedure is done to keep other calculated values from going negative. This difference in monthly payment shows up in the Detail schedule, while the income doesn’t.

The algorithm is as follows:

	At the start age of the refinancing both Net Worth Accounts are set equal to the Cost of the Refinancing.

	Also at the start age of the refinancing, if the Use Cash Out� XE "Cash Out" � as savings check box is checked the Refinancing Savings are increased by the Cash Out amount.  This does not increase the Refinance Net Worth as the Cash Out amount is offset by the increased liability of the higher mortgage (See Use Cash Out as savings below for a discussion of the Cash Out option.)

	The cost of the refinancing (Closing Costs + Mortgage Points) is subtracted from the Refinancing Networth Account, and the analysis begins.

	Each net worth is evaluated through time starting at the time of the refinancing and ending at the greater of the two mortgage spans.

		Each month the value of each net worth is increased by the following amounts.

			(1)  Enough income to pay for the greater of the 2 monthly payments,

			(2)  Amount of monthly principal payment, and

			(3)  Savings interest earned

		Each month the value of each net worth is decreased by the following amounts

			(1)  Monthly Payment and

			(2)  Mortgage interest.

		Each year each net worth is increased by the

			(1)  Tax savings due to mortgage interest.

		Each year each net worth is decreased by the

			(1)  Taxes on savings interest.

When the value of the refinancing net worth equals that of the existing net worth the corresponding time in months is the number of months it takes for the refinancing to break even with the existing mortgage.

	Note:  If you do not agree with this analysis you may simply divide the total cost to refinance the mortgage by the difference in the monthly payments.�

�

Figure � SEQ Figure \* ARABIC �15�: Refinance Analysis

Refinance Analysis Screen Fields� XE "Refinance Analysis Screen Fields" �

Existing Mortgage� XE "Existing Mortgage" �

Start Age of Mortgage  The age at which you took the existing mortgage.

Amount  The actual value of the loan.  This does not include the down payment.

Rate  The yearly rate of interest on the mortgage.

No of Years  The number of years the mortgage applies.

Monthly Payment  This amount is calculated by the program. 

Refinanced Mortgage� XE "Refinanced Mortgage" �

Age at Refinancing  Your age at the time of refinancing the mortgage.

Amount  This value is calculated from the values enter in the Age at Refinancing and Cash Out fields and the values for the existing mortgage.

Cash Out  This amount is the amount you wish to add to the refinanced mortgage and represent cash from the lender to you. Any amount entered here will added to the refinanced amount by the program.

Use Cash Out as savings  If you check this box the program assumes the cash out amount is money that will either be placed in a savings account earning the Savings Rate or will be used instead of money that exists in a savings account earning the Savings Rate.  Not checking this box implies the cash out amount will be used in a manner that will not have an effect on future net worth.

Rate  The yearly rate of interest on the mortgage.

No of Years  The number of years the mortgage applies.

Monthly Payment  This amount is calculated by the program. 

Closing Costs  The amount of closing costs incurred obtaining the mortgage

Include closing costs in mortgage  Check this box if  the closing costs to be included in the mortgage.

Mortgage Points  The number of points charged to obtain the mortgage.

Include points in mortgage  Check this box if the points are to be included in the mortgage.

Refinancing Analysis� XE "Refinancing Analysis" �

Refinanced Amount  This is calculated by the program when the Do Analysis control is clicked.

Total Mortgage Costs  This is calculated by the program when the Do Analysis control is clicked.

Months to Break Even  This is calculated by the program when the Do Analysis control is clicked  It shows how many months it will take before the refinancing becomes profitable.

Other Inputs

Effective Tax Rate� XE "Effective Tax Rate" �  Enter an estimate of the effective tax rate.

Savings Rate  Enter the rate you expect your savings to earn.

Buttons

Create This Refinance Event  This button will automatically refinance the existing mortgage.  It modifies the existing mortgage event in such a manner to sell the property at the age of the refinancing.  It will set the Percent of Selling Price at Sale and Closing Costs values of the original mortgage to zero.  The program creates a new mortgage event for the property at the start age of the refinancing.  It adds a “RF-” prefix to the name of the original mortgage.

Notes:

1.  The program copies the Sell Age, Appreciation Rate, and Percent of Selling Price at Sale values from the original mortgage event to the new refinanced mortgage event.

2.  The program will bring up the refinanced mortgage event for editing. At this time you may change any of the values you wish.

Important:  Once the refinanced event is created the program does not maintain a programmatic relationship between the refinanced event and the original mortgage event.  This means if you delete the refinanced mortgage event the program will not return the original mortgage fields to their previous values. You must edit the original mortgage event to restore these values.

OK  If you are doing an analysis on an existing mortgage from the Scenario Folder the OK button exits and saves the values you have entered.  If not the values are lost.

Cancel If you are doing an analysis on an existing mortgage from the Scenario Folder the Cancel button does not save any changes and reverts to the previous values.  If not, the values are lost.

Do Analysis  Does the analysis and updates the Refinancing Analysis section of the screen.

Show Details  Creates a table of all of the components that went into the analysis through time.  Each 2 rows represent a year in the span of the refinancing.

Graph  Presents a graphical representation of the changes in net worth over the life span of the 2 mortgages.



�Accelerated Mortgage Payment Analysis� XE "Accelerated Mortgage Payment Analysis" �

�
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The accelerated mortgage analysis calculates the possible interest savings and reduced mortgage time span obtained by increasing the monthly mortgage payment by a fixed amount and applying that amount to the mortgage principal.

The Investment Comparison section of this dialog shows how that same fixed monthly amount would fare as an investment.  The initial tax and inflation rates are taken from the Initial Values tax and inflation rate.  The initial investment rate is set at a conservative 5.0%.  You may change these rates.

If you enter this dialog from the Mortgage dialog the Accelerated Monthly Payment will be the amount you chose as the Accelerated Monthly Payment Amount in the Mortgage dialog. If that amount is zero the last amount is shown.

Note  This analysis should only be used as a “broad brush” estimate for your planning purposes.  There are other factors that you should consider -- such as tax deductions for mortgage interest and the ability to access your funds.



�Inflation Calculator� XE "Inflation Calculator" �

�
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This menu selection will bring up a screen that allows you to calculate the future value of an amount with respect to inflation.



Taxes/Inflation/Investment Analysis� XE "Taxes/Inflation/Investment Analysis" �

�
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The Investment/Taxes/Inflation analysis shows the effect of taxes and inflation on an investment.



�Trade Off Analysis� XE "Trade Off Analysis" �

�

Figure � SEQ Figure \* ARABIC �19�: Trade Off Analysis

Selecting this item from the Tools/Aids menu will bring up a Trade Off Analysis window.  Use this window to perform simple “break-even” analysis between 2 or 3 alternatives.  This analysis assumes your alternatives consists of 2 major components -- Outgoing and Incoming.

The Outgoing component consists of:

Fixed Cost� XE "Fixed Cost" � - One-time expenditures.  This may be the cost of the airline travel to and from a job site.

Cost per Period� XE "Cost per Period" � - Re-occurring costs.  If you choose a day for your period this could be the cost of your hotel room + the cost of your rental car for a day.  If you choose a week for your period these costs would be totaled for a week.

The Incoming component consists of:

Fixed Amount� XE "Fixed Amount" � - One time income.  This may be a bonus for travel.

Income per Period� XE "Income per Period" � - Re-occurring income.  This could represent the amount of money you make per the period you choose.

Choose the No of Periods� XE "No of Periods" � to correspond to the amount of time you wish the analysis to represent.  A period represents the time increment you chose for your Outgoing and Incoming re-occurring amounts.  You must choose a period greater than 3 and less than or equal to 100.

If you check the Use Initial Values Tax Rate� XE "Initial Values Tax Rate" � box the analysis will tax the incoming amounts accordingly.

If you click the Graph button the data will be represented in a graphics window.

If the Option Name field has no name the results cannot be represented graphically.



�Compare Scenarios� XE "Compare Scenarios" �

�
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This menu selection will bring up the a Compare Scenarios window.  This window allows you to compare up to 13 saved financial scenarios.  The saved financial scenarios are graph files with the file extension .JLP.  These files are saved by selecting the Save Graphs option from either the File Menu or the Graphs Menu.  

The Compare Scenarios window will copy the current scenario to the window under the legend “Current”.  You may add scenarios to the comparison by selecting the Add files to current list� XE "Add files to current list" � item from the File Menu.  You may remove a scenario or scenarios from the comparison by selecting the Remove files from current list� XE "Remove files from current list" � item from the File Menu.  Selecting the Start a new file list� XE "Start a new file list" � item from the File Menu will start a new scenario list.  You will lose the current list including the current scenario if this selection is made.

The graphs in this window operate identically to those in the Financial Planner.

(1)  You can toggle between the line graph, bar graph and 3D bar graph by double clicking the right mouse button.

(2)  You can toggle between the line/bar graph and the pie graph by double clicking the left mouse button.

(3)  You can display values on the graphs by pressing the left mouse button any time the cursor is a cross hair as opposed to an arrow.

(4)  You can toggle the graph legend in front of or behind the plots by pressing the ‘l’ key.

(5)  You can remove the legend from the graph by pressing the ‘n’ key.  To get the legend back press the ‘L’ key.



�Calculate Effective Rate� XE "Calculate Effective Rate" �
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The Calculate Effective Rate tool calculates the effective yearly rate of return for those investments that have the interest compounded more than once a year.  Choose from either Daily, Monthly, Quarterly, Semiannually, or Other. If you choose Other enter the number of times the interest is compounded per year.  This value cannot be less than 1 or greater than 365.

If you open this calculator from the Accounts Information dialog you may choose to paste the calculated effective rate into the Accounts Information Effective Yearly Rate field by clicking the Use This Effective Rate button.



Calculate Credit Card Debt Payoff� XE "Calculate Credit Card Debt Payoff" �

�

Figure � SEQ Figure \* ARABIC �22�  Credit Card Debt Payoff Calculator

This calculator calculates the number of months it will take to pay off a credit card Balance.  Each month the Monthly Purchases are added to the balance, the interest calculated, and the principal portion of the payment subtracted from the balance.  The results shown are the months to pay the debt, the years to pay off the debt and the total interest incurred from the debt.

�Reports Menu� XE "Print Menu" �



Print Results� XE "Print Results" �

Selecting Print Results will cause the program to print out the results of your Financial Scenario to the current printer.

Net Worth Report� XE "Net Worth Report" � (Professional Version Only)

Creates a report the shows your net worth and it’s components by year.

Incoming Report� XE "Incoming Report" � (Professional Version Only)

Creates a report that shows the incoming moneys by year.

Outgoing Report� XE "Outgoing Report" � (Professional Version Only)

Creates a report that shows the outgoing expenses by year.

Account Report� XE "Account Report" � (Professional Version Only)

Creates a report the shows all of the account amounts by year.

Group Report� XE "Group Report" � (Professional Version Only)

Creates a report that shows the account amounts by group.

Incoming Event Report� XE "Incoming Event Report" � (Professional Version Only)

Creates an accumulation of all the scenario events that deposit funds into the accounts.

Outgoing Event Report� XE "Outgoing Event Report" � (Professional Version Only)

Creates an accumulation of all of the scenario events that withdraw funds from the accounts.

Accounts/Incoming/Outgoing� XE "Accounts/Incoming/Outgoing" � (Professional Version Only)

Creates a yearly listing of the Incoming and Outgoing moneys for each account.  This report does not include any appreciation or depreciation from mortgage events.  It also does not account for the equity from the principal portion of a mortgage.  You will see this difference if you compare the Summary in the Results Folder for a particular year to the corresponding year in this report.

Page Setup� XE "Page Setup" �

Brings up a dialog that permits you to change the orientation of the report page and set the margins.

�Report Options� XE "Report Options" �

�

Figure � SEQ Figure \* ARABIC �23�: Report Options

The graphs and results report have default captions as follows

				Filename

				Date

				Time

These can be replaced from the Reports Options menu selection.  You have the option of replacing any or all of the default captions.  To do this check the box of the corresponding title(caption) that you wish to replace and type the new caption to the right of that box.

If you check the box and do not type a new caption the graphs and report will have no caption at that position.

Each caption may up to 40 characters in length.

Check the Use color banding� XE "color banding" � on reports check box to enclose the titles and the age/account amounts lines in the results report in color.

Check the Use rectangular boxing� XE "rectangular boxing" � on reports check box to enclose the titles and the age/account amounts lines in the results report with a rectangle.

Check the Use columns on reports check box to create vertical column lines on the reports.

Pressing the Fonts� XE "Fonts" � button will bring up the Printer Font Selection Dialog.  All printers do not handle fonts in the same manner.  Finding a font that presents the results in the best format may take some time.  Since the planner sizes the font to fit the page, selecting a point size has no meaning.  The planner sets the selection point size to 10 pts. to allow you to see a sample of the selected font.

Once a font is decided upon you should not have to select it again.  The planner saves the font selection to the preferences file on disk.



�Graph Menu� XE "Graph Menu" �



Create Graph Window� XE "Create Graph Window" �

This menu selection will create a new graph window with the current scenario.  You may also open up a previously saved graph with this window.  More than one graph window may be opened.



Save Graphs� XE "Save Graphs" �

This menu selection allows you to save the current scenario in graphical format.  The graphs are save to a file with the .JLP extension.  You may view these graphs by creating a new graph window or use them to compare with other saved scenarios when you select the Compare Scenarios item from the Tools/Aids menu.



Print Current Graph� XE "Print Current Graph" �

This menu selection allows you to print the current selected graph.

An alternate way to print or use a graph generated by the program is as follows:

(1)  Open the graph folder.

(2)  Press the Alt key simultaneously with the PrtSc key.  This puts the graph into the clipboard.

(3)  Open your favorite image software, the Window�s Paint program, or even a word processor, and Paste the graph from the clipboard.

Notes on Viewing and Printing Graphs� XE "Notes on Viewing and Printing Graphs" �

(1)  You can toggle between the line graph, bar graph and 3D bar graph by double clicking the right mouse button.

(2)  You can toggle between the line/bar graph and the pie graph by double clicking the left mouse button.

(3)  You can display values on the graphs by pressing the left mouse button any time the cursor is a cross hair as opposed to an arrow.

(4)  You can toggle the graph legend in front of or behind the plots by pressing the ‘l’ key.

(5)  You can remove the legend from the graph by pressing the ‘n’ key.  To get the legend back press the ‘l’ key.

�Folders� XE "Folders" �



Summary Folder� XE "Summary Folder" �

�

Figure � SEQ Figure \* ARABIC �24�: Summary Folder

The Summary Folder displays the 3 graphs, Net Worth, Incoming, and Outgoing.  It also displays a summary of the financial elements that make up each graph.  The summary for a graph is displayed by clicking the mouse on any one of the graphs.  At this time the summary shows the financial elements for the age at which the mouse was clicked.  The Net Worth at the age clicked is shown as well as the Net Worth at the End Age you entered in the Initial Values screen.

When the cursor is over a graph, indicated by a cross as opposed to an arrow, clicking the mouse updates the summary and the arrow keys on the keyboard function as follows:

		Right Arrow	Goes to the next age in the current graph.

		Left Arrow	Goes to the previous age in the current graph.

		Down Arrow	Goes to the next graph.

		Up Arrow	Goes to the previous graph.

You can print the Summary Folder with the Print Current Graph menu item or toolbar icon.

Another way to print or use the information generated with the Summary Folder at this time is as follows:

	(1)  Open the Summary Folder.

	(2)  Press the Alt key simultaneously with the PrtSc key.  This puts the Summary Folder graphs into the clipboard.

	(3)  Open your favorite image software, the Window�s Paint program, or even a word processor, and Paste the graphs from the clipboard

Accounts Folder� XE "Accounts Folder" �

�

Figure � SEQ Figure \* ARABIC �25�: Accounts Folder

The Accounts dialog allows you to add accounts and edit existing accounts.  To edit an existing account select an account and press the EDIT control.  You also may select an account to edit by double clicking the account.

The Accounts Dialog allows you to select the order that your accounts are selected for withdrawals.

You may sort each of the account columns by clicking on the account heading.

The first click will sort the column in ascending order.

The second click will sort the column in descending order.

The next click will again sort the column in ascending order, and so on.

Important:  Sorting only works with the first seven (8) columns.

The “P” column will contain an ‘x’ if the account has the Penalty Applies check box has been checked for that account.

The “M” column will contain a 1, 2, or 3 depending on which table you chose to perform the Required Minimum Distribution calculation.  If it is blank the account does not require a minimum withdrawal.

The “A” column will contain an ‘x’ if the Assign asset allocation check box has been checked for that account.  If the ‘x’ is the color red the Asset Allocation Withdrawal option has not been selected.

�

Accounts Screen

Add  You may add an account by clicking the Add control. This will display the Add Account dialog.

Edit  You may edit a particular account by selecting the account from the list with the mouse and clicking the Edit control.  The account may also be selected for editing by selecting the account from the list with a double click from the mouse. This will display the Add Account dialog with the account values filled in.

Import  You may import your accounts from a tab-delimited text file or a comma-delimited text file The file must have at least one existing account.  The program will update the account amounts from the file.  If a new account is encountered you will be prompted to see if you want to add this account, and if so, you will be prompted for the necessary account information.

Delete  You may delete an account by selecting the account from the list with the mouse and clicking the Delete control.

Sort By Withdrawal Order  Check this box to list the accounts in the order that withdrawals will be made.

		Important:  The program will not withdraw from an Asset or Equity account.

Add Account Screen Fields� XE "Add Account Screen Fields" �

�

Figure � SEQ Figure \* ARABIC �26�: Add Accounts Screen

	Account Name  Your description this account

	Initial Amount  The amount of money in this account at the initial Start Age.

	Effective Yearly Rate  The rate at which this account will increase or decrease each year.

	Random Minimum Rate  If the Financial Scenario is executed with random rates this value represents the minimum rate that will be generated in the range of randomly generated rates.

	Random Maximum Rate  If the Financial Scenario is executed with random rates this value represents the maximum rate that will be generated in the range of randomly generated rates.

	Access Order� XE "Access Order" �  The number or character you enter here determines the order in which withdrawals are made.  

		Important:  The access order is not sorted numerically.  It is sorted “alphabetically”  In other words if the accounts have the following in their respective Order fields, “1”, “2”, “100” the order the accounts will be accessed will be “1”, “100”, “2” as opposed to 1, 2, 100 if they were sorted numerically.  Also, be careful if you use spaces as the leading characters in this field.  The fields “1”, “ 2” will sort as “ 2”, “1”.  The fields “1”, “2” without the leading space in the second field will sort as “1”,”2”.

		Important:  The program will not withdraw from an Asset or Equity account.

	Select Account Type  Select an account type that represents this account.  For example, if the investment is a conventional IRA you should select type Retirement Savings, whereas if the investment is a bank account, you should select Investment Savings.

	Assign Group to Account  Select a group for this account.  The grouping allows you to assign a category to an account or a group of accounts.  You can see the results of this grouping with the Group Folder Graph.

	Early withdrawals� XE "Early withdrawals" � subject to penalty  If you check this box any withdrawal from this account will be subject to the Penalty Age and Penalty Rate.

	Penalty Age  The age at which you may begin withdrawing money from this account without the Penalty Rate being applied.

	Penalty Rate  The rate at which the money withdrawn from this account before the Penalty Age is penalized.

		Important:  The Penalty Age and Penalty Rate only apply to Tax Free and Retirement type accounts and only if the Early withdrawals subject to penalty box is checked.  All withdrawals from a Retirement Savings account are taxed at the Tax Rate.

	Assign asset allocation withdrawal� XE "Assign asset allocation withdrawal" �  Check this box if you want this account to be a member of a group of accounts that will have withdrawals made in proportion to the total amount of funds in the group.  This option is elected from the Edit Menu -> Asset Allocation Withdrawal� XE "Proportional Asset Allocation Withdrawal" � menu item.

Edit  You may edit a particular account by selecting the account from the list with the mouse and clicking the EDIT control.  The account may also be selected for editing by selecting the account from the list with a double click from the mouse. This will display the Add Account dialog with the account values filled in.

Import  You may import your accounts from a tab-delimited text file. or a comma-delimited text file  The file must have at least one existing account.  The program will update the account amounts from the file.  If a new account is encountered you will be prompted to see if you want to add this account, and if so, you will be prompted for the necessary account information.

Delete  You may delete an account by selecting the account from the list with the mouse and clicking the DELETE control.

Sort By Withdrawal Order  Check this box to list the accounts in the order that withdrawals will be made.

		Important:  The program will not withdraw from an Asset or Equity account.



�Scenario Folder� XE "Scenario Folder" �

The Financial Scenario is a series of deposits and withdrawals to accounts representing your Financial plan.  Each event is a financial transaction at some time in your life. An event may be a one-time or yearly deposit or withdrawal, or a change to the fundamental rates that the program uses for calculations.

�

Figure � SEQ Figure \* ARABIC �27�: Scenario Folder

Financial Scenario Screen� XE "Financial Scenario Screen" �

Add  You may add an event to the scenario by selecting the ADD control.  This will bring up a tool bar from which you make your selection. For a detailed description of each of the events that may be added to a scenario see the Edit Menu --> Add Event To Scenario menu item.

Edit  You may edit a particular event by selecting the event from the list with the mouse and clicking the EDIT control.  The event can also be selected for editing by selecting the event from the list with a double click from the mouse.

Copy  You may copy a particular event by selecting the event from the list with the mouse and clicking the COPY control.  The program will present the copied event for editing.  If you cancel the editing the event will not be copied.

Delete  You may delete a particular event from the Financial Scenario by selecting the event from the list with the mouse and clicking the DELETE control.

	Note: The first item in the list represents the Initial Values rates. You cannot copy or delete the first item.  However, you may edit the Initial Values by selecting the first item from the list and either double clicking or clicking the EDIT control.

�Results Folder� XE "Results Folder" �

�

Figure � SEQ Figure \* ARABIC �28�: Results Folder

The Results folder displays the results of your Financial Scenario.  The list starts at the Initial Values Start Age and displays each age until the Initial Values End Age is reached.  The screen defaults to the very last age at which the Financial Scenario is valid.

You may play "what if" by using either the Edit initial values and run again control or tabbing between the Accounts, Scenario, and Results folders.

You may double click on an item in the results list.  If the item has a related event, the event will be displayed.  You may edit the event at this time.

If you double click an age in the results list that age will be assigned to the GOTO age.

If a result is shown at the bottom as having a Red Flag� XE "Red Flag" �, you can double click the Red Flag item and it will take you to that age.

	Red Flags  The program will red flag the following conditions.

		(1)  The age at which your liquid assets are depleted.

		(2)  The age at which a transfer cannot be made due to insufficient funds.

		(3)  The age at which a retirement account is penalized for early withdrawal.

		(4)  If money is not withdrawn from Retirement Accounts before age 72.  This red flag is a reminder to check the regulations for the age at which you must start withdrawing funds from the account.

The program will also print in red each year a liquid asset goes negative.  When liquid assets are depleted the withdrawals are made from Regular Savings which creates a negative amount.

You may view a more detailed schedule by checking the Show Detailed Results� XE "Show Detailed Results" � or Show Accounts� XE "Show Accounts" � box.

You may save the schedule to a text file by clicking the SAVE control.

You may print the schedule by clicking the PRINT control.

The Run with random account rates� XE "random account rates" � control will re-execute the scenario applying a new random account rate for each account each year of the scenario.  The rates are calculated based on the Random Minimum Rate and Random Maximum Rate assigned when the account was created.  You may edit these values when you edit an account.

The Run with random group rates� XE "random group rates" � control will re-execute the scenario applying a new random rate to the accounts based on the group assigned to the account.  A new random rate is calculated for each year and is based on the Random Minimum Rate and Random Maximum Rate assigned when the group was created.  You may edit these values when you edit a group.

The Run Again� XE "Run Again" � control re-executes the scenario with the normal account rates.



Net Worth Folder� XE "Net Worth Folder" �

The Net Worth Graph graphs your Net Worth along with its components, savings, assets, and equity for each of your ages in the Financial Scenario.

Notes on viewing graphs:

(1)  You can toggle between the line graph, bar graph and 3D bar graph by double clicking the right mouse button.

(2)  You can toggle between the line/bar graph and the pie graph by double clicking the left mouse button.

(3)  You can display values on the graphs by pressing the left mouse button any time the cursor is a cross hair as opposed to an arrow.

(4)  You can toggle the graph legend in front of or behind the plots by pressing the ‘l’ key.

(5)  You can remove the legend from the graph by pressing the ‘n’ key.  To get the legend back press the ‘l’ key.

An alternate way to print or use a graph generated by the program is as follows:

(1)  Open the graph folder.

(2)  Press the Alt key simultaneously with the PrtSc key.  This puts the graph into the clipboard.

(3)  Open your favorite image software, the Window’s Paint program, or even a word processor, and Paste the graph from the clipboard.



Incoming / Outgoing Folder� XE "Incoming / Outgoing Folder" �

The Incoming / Outgoing Graph graphs the money coming in and the money going out for each of your ages in the Financial Scenario. 

The money coming in includes Deposits, interest earned on savings, and money borrowed.

The money going out includes Withdrawals, taxes paid, and interest and other loan related payments.

Notes on viewing graphs:

(1)  You can toggle between the line graph, bar graph and 3D bar graph by double clicking the right mouse button.

(2)  You can toggle between the line/bar graph and the pie graph by double clicking the left mouse button.

(3)  You can display values on the graphs by pressing the left mouse button any time the cursor is a cross hair as opposed to an arrow.

(4)  You can toggle the graph legend in front of or behind the plots by pressing the ‘l’ key.

(5)  You can remove the legend from the graph by pressing the ‘n’ key.  To get the legend back press the ‘l’ key.

An alternate way to print or use a graph generated by the program is as follows:

(1)  Open the graph folder.

(2)  Press the Alt key simultaneously with the PrtSc key.  This puts the graph into the clipboard.

(3)  Open your favorite image software, the Window’s Paint program, or even a word processor, and Paste the graph from the clipboard.



�Incoming Folder� XE "Incoming Folder" �

The Incoming Graph graphs the money coming in for each of your ages in the Financial Scenario.

The money coming in includes Deposits, interest earned on savings, and money borrowed.

Notes on viewing graphs:

(1)  You can toggle between the line graph, bar graph and 3D bar graph by double clicking the right mouse button.

(2)  You can toggle between the line/bar graph and the pie graph by double clicking the left mouse button.

(3)  You can display values on the graphs by pressing the left mouse button any time the cursor is a cross hair as opposed to an arrow.

(4)  You can toggle the graph legend in front of or behind the plots by pressing the ‘l’ key.

(5)  You can remove the legend from the graph by pressing the ‘n’ key.  To get the legend back press the ‘l’ key.

An alternate way to print or use a graph generated by the program is as follows:

(1)  Open the graph folder.

(2)  Press the Alt key simultaneously with the PrtSc key.  This puts the graph into the clipboard.

(3)  Open your favorite image software, the Window’s Paint program, or even a word processor, and Paste the graph from the clipboard.



Outgoing Folder� XE "Outgoing Folder" � 

The Outgoing Graph graphs the money going out for each of the your ages in the Financial Scenario. The money going out includes Withdrawals, taxes paid, and interest and other loan related payments.

Notes on viewing graphs:

(1)  You can toggle between the line graph, bar graph and 3D bar graph by double clicking the right mouse button.

(2)  You can toggle between the line/bar graph and the pie graph by double clicking the left mouse button.

(3)  You can display values on the graphs by pressing the left mouse button any time the cursor is a cross hair as opposed to an arrow.

(4)  You can toggle the graph legend in front of or behind the plots by pressing the ‘l’ key.

(5)  You can remove the legend from the graph by pressing the ‘n’ key.  To get the legend back press the ‘l’ key.

An alternate way to print or use a graph generated by the program is as follows:

(1)  Open the graph folder.

(2)  Press the Alt key simultaneously with the PrtSc key.  This puts the graph into the clipboard.

(3)  Open your favorite image software, the Window’s Paint program, or even a word processor, and Paste the graph from the clipboard.



Group Folder� XE "Group Folder" �

The Group Graph Folder graphs your accounts by the group names assigned to the account.  The assignment is made with the Add or Edit Account function as part of the Accounts Folder.

Notes on viewing graphs:

(1)  You can toggle between the line graph, bar graph and 3D bar graph by double clicking the right mouse button.

(2)  You can toggle between the line/bar graph and the pie graph by double clicking the left mouse button.

(3)  You can display values on the graphs by pressing the left mouse button any time the cursor is a cross hair as opposed to an arrow.

(4)  You can toggle the graph legend in front of or behind the plots by pressing the ‘l’ key.

(5)  You can remove the legend from the graph by pressing the ‘n’ key.  To get the legend back press the ‘l’ key.

An alternate way to print or use a graph generated by the program is as follows:

(1)  Open the graph folder.

(2)  Press the Alt key simultaneously with the PrtSc key.  This puts the graph into the clipboard.

(3)  Open your favorite image software, the Window’s Paint program, or even a word processor, and Paste the graph from the clipboard.



�Account Graph Folders� XE "Account Graph Folders" �

The Accounts Graph folders display the money in each account during the time span selected in the Initial Values dialog.

Notes on viewing graphs:

(1)  You can toggle between the line graph, bar graph and 3D bar graph by double clicking the right mouse button.

(2)  You can toggle between the line/bar graph and the pie graph by double clicking the left mouse button.

(3)  You can display values on the graphs by pressing the left mouse button any time the cursor is a cross hair as opposed to an arrow.

(4)  You can toggle the graph legend in front of or behind the plots by pressing the ‘l’ key.

(5)  You can remove the legend from the graph by pressing the ‘n’ key.  To get the legend back press the ‘l’ key.

An alternate way to print or use a graph generated by the program is as follows:

(1)  Open the graph folder.

(2)  Press the Alt key simultaneously with the PrtSc key.  This puts the graph into the clipboard.

(3)  Open your favorite image software, the Window’s Paint program, or even a word processor, and Paste the graph from the clipboard.



�Glossary of Terms� XE "Glossary of Terms" �

Appreciating Asset� XE "Appreciating Asset" �  An asset that increases in value each year.  The rate at which its value increases each year is the appreciation rate.

Appreciation Rate� XE "Appreciation Rate" �  The rate at which assets/equity are increased yearly.

Assets� XE "Assets" �  The value of property that will appreciate or depreciate over time.  This may be cars, jewelry, or other non real-estate holdings.

		Important:  The program will not withdraw from an Asset account.

Depreciating Asset� XE "Depreciating Asset" �  An asset that loses value each year.  The rate at which it loses its value is the depreciation rate.

Depreciation Rate� XE "Depreciation Rate" �  The rate at which assets/equity are decreased yearly.

Down Payment� XE "Down Payment" �  The amount of money you put down initially for a loan or mortgage.

End Age� XE "End Age" �  This value represents your age at which an event will stop. Events occur on a yearly basis starting at your Start Age and ending at your End Age.

Equity� XE "Equity" �  The Financial Planner defines equity as the value of real estate.

		Important:  The program will not withdraw from an Equity account.

Event Description� XE "Event Description" �  This is the name given to an event in your Financial Scenario. 

Inflation Rate� XE "Inflation Rate" �  The rate at which the cost of living is increased or decreased yearly. It is set initially in the Initial Data screen and may be changed at any age via the Fundamental scenario event.

Interest� XE "Interest" �  Interest is the amount of money from each payment that is charged for the loan or mortgage.

Investment Savings� XE "Investment Savings" �  The interest earned each year on these investments is taxable.

Liabilities� XE "Liabilities" �  The amount you owe.  This could be the amount of principal left on a mortgage or loan.

Required Minimum Distribution (RMD)  The minimum amount the IRS requires withdrawn from certain retirement accounts when you reach a certain age.

Monthly Payment� XE "Monthly Payment" �  The amount of money you pay on a loan or mortgage each month.  The amount of that payment that is subtracted from the amount you owe is called Principal. The rest is Interest.  Interest is what you pay the lender each month for loaning you the money.

Net Worth� XE "Net Worth" �  Your net worth is the sum total of all of your accounts -- the equity built up in properties, the value of your assets minus your liabilities.

No Of Years� XE "No Of Years" �  The number of years the payments for a loan or mortgage last.

Payoff Age� XE "Payoff Age" �  The age in which you plan to pay off the loan or mortgage.

Penalty Age� XE "Penalty Age" �  When this age is reached you may withdraw money from your Retirement Savings without being assessed a penalty

Penalty Rate� XE "Penalty Rate" �  The penalty rate is the rate at which your Retirement Savings is penalized if a withdrawal is made before the qualification age. It is set in the Initial Data screen.  See Penalty Age

Principal� XE "Principal" �  This is the non-interest portion of a loan or mortgage payment.  It is the part of the payment that is subtracted from the amount still owed.

Retirement Savings� XE "Retirement Savings" �  Retirement savings are savings such as IRA's and Keoghs where the interest is not taxed until money is withdrawn.  Money withdrawn from these accounts before the Penalty Age is taxed at the Tax Rate as well as being assessed a penalty at the Penalty Rate.

Start Age� XE "Start Age" � This value represents your age at which this event will start.  Events occur on a yearly basis starting at your Start Age and ending at your End Age.

Tax-free Savings� XE "Tax-free Savings" �  The interest earned on these investments is not taxed.  Withdrawals are not taxed

Tax Rate� XE "Tax Rate" �  This is the rate at which your income from your investments is taxed.  It is set initially in the Initial Data screen  and may be changed at any age via the Fundamentals scenario event.
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Importing Account Data, 7

Income per Period, 38

Incoming / Outgoing Folder, 50

Incoming Event Report, 41

Incoming Folder, 51

Incoming Report, 41

Inflation Calculator, 37

Inflation Rate, 14, 15, 53

Initial assets, 15

Initial Data Screen, 14

Initial Data Screen Fields, 14

Initial equity, 15

Initial investment savings, 15

Initial retirement savings, 15

Initial tax-free savings, 15

Initial Values, 14

Initial Values Tax Rate, 38

Interest, 53

Introduction, 6

Investment Savings, 6, 53

—L—

Liabilities, 53

Life Expectancy Table, 29

Loan, 19

Loan Event Screen Fields, 19

—M—

Menus, 12

Monthly Payment, 53

Mortgage, 20

Mortgage Calculator, 32

Mortgage Event Screen Fields, 21

—N—

Net Worth, 53

Net Worth Folder, 50

Net Worth Report, 41

New, 12

No of Periods, 38

No Of Years, 53

Notes on Viewing and Printing Graphs, 43

—O—

One transaction only, 23

Open, 12

Outgoing Event Report, 41

Outgoing Folder, 51

Outgoing Report, 41

—P—

Page Setup, 41

Payoff Age, 53

Penalty Age, 53

Penalty Rate, 53

Principal, 53

Print Current Graph, 43

Print Menu, 41

Print Results, 41

Printing a Budget, 31

Proportional Asset Allocation Withdrawal, 47

—Q—

qualification age, 6

Quick Tip -- Summary Folder, 8

Quick Tips, 7

—R—

random account rates, 50

random group rates, 50

Read Accounts, 13

rectangular boxing, 42

Red Flag, 49

Refinance Analysis, 22, 32

Refinance Analysis Screen Fields, 34

Refinanced Mortgage, 34

Refinancing Analysis, 35

Re-Index Accounts, 13

Remove files from current list, 39

Report Options, 42

Required Minimum Distribution, 27

Required Minimum Distribution (RMD), 9

Required Minimum Distribution Option, 26

Results Folder, 8, 49

Retirement Savings, 6, 53

Revenue Code Section 529, 10

Run Again, 50

—S—

Save, 12

Save As, 12

save for college, 10

Save Graphs, 13, 43

Scenario Folder, 48

Section 529, 10

Show Accounts, 49

Show Detailed Results, 49

Social Security, 6

sort, 8

Start a new file list, 39

Start Age, 14, 53

Summary Folder, 44

—T—

tab-delimited, 12

Tab-Delimited File, 7

Tax Rate, 14, 15, 53

Taxes/Inflation/Investment Analysis, 37

Tax-free Savings, 6, 53

Tools/Aids Menu, 32

Total Amount In Accounts, 15

Tracking Budget Items, 31

Trade Off Analysis, 38

Transfer, 23

Transfer Event Screen Fields, 23

—U—

Use Birthday, 15

—W—

Withdrawal, 16

Withdrawal Event Screen Fields, 17

Write Accounts, 13
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